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LESSON 1 INTRODUCTION TO ACCOUNTING 1.1 What Is Accounting? 1.2 Financial Accounting and
Managerial Accounting 1.3 Financial Statements 1.4 Income Statement 1.5 Revenue 1.6 Expense 1.7 The
Statement of Changes in Equity 1.8 Balance Sheet 1.9 Assets 1.10 Liabilities 1.11 Owner's Equity (Capital) 1.12
Statement of Cash Flows 1.13 Accounting Equation 1.14 Example for Assets=Claims 1.15 How the Elements of
Accounting Equation Change 1.16 Ending Balances Terms and Phrases Exercise 1: True or False Exercise 2:
Single Choice Questions Exercise 3: CasesLESSON 2 THE BALANCE SHEET AND DOUBLE ENTRY 2.1
Introduction 2.2 The Effect of Transactions on the Balance Sheet 2.3 The Two Sections of a Balance Sheet 2.4
Business Entity 2.5 Buy Jeans Not Yet to Pay 2.6 The Ordering and Classification of Assets and Liabilities 2.7
The Classification of Assets 2.8 The Classification of Liabilities(Creditors) 2.9 Working Capital 2.10 Jane's
Business 2.11 Recording Business Transactions 2.12 Basic Rules for Recording Business Transactions 2.13 An
Example of Dual Aspect Concept 2.14 Double Entry Rule 2.15 T-account 2.16 Two Important Rules about
Double-entry Recording System 2.17 Application of the Double Entry Rule 2.18 An Example of the Double
Entry Rule 2.19 Another Example of the Double Entry 2.20 Transaction No.1: Starting the Operations 2.21
Transaction No.2: Purchasing Office Supplies 2.22 Transaction No.3: Providing Services on Account 2.23
Transaction No.4: Paying Cash for Operating Expenses 2.24 Transaction No.5.Borrowing Money from Bank[

[0 LEESSON 3 CURRENT ASSETSLEESSON 4 LONG TERM ASSETSLEESSON 5 LIABILITIESLEESSON 6
OWNER’ SEQUITYLEESSON 7 INCOME STATEMENTLEESSON 8 STATEMENT OF CASH
FLOWSLEESSON 9 INTERPRETATIONS OF FINANCIAL STATEMENTSKey to ExerciseUseful Financial
Accounting Websites
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O O You have possibly noticed that the amount of income before taxes is the big-gest for FIFO [0 $12 28001 O
and the lowest for LIFO O $11 98000 . Why sol]

Consider that the ending inventories are just vise versa for the two methods O respec-tively(d $1 200 and $90001 .
[0 SoO the cost of goods sold for FIFO is lower(] $93200] than that for LIFO O $9 6200 . Asa resultl] we can
see the differencein the income before taxes.[J [ Since the income for FIFO is greater] the companies that
employ FIFO payhigher income taxes. In contrastC] companies using LIFO pay lower income taxes.As it was said
befored this is a way to manipulate with figures of the financialstatements. Usually(] companies use FIFOO and
then go businesses that useLIFO.O [0 OKDO we have seen how cost flow methods are applied assuming that we
havemultiple layersC] however arranged in a way so that sales go after purchases. Butwhat if we have sales and
purchases mixed[] like one purchase is followed by asale[] then again purchasel] sC1 and sale[d s(J [J etc. [

In this situations nothing is dif-ferent-all the rules for using FIFOO LIFOO weighted-average remain the
same.The following example will give you a good illustration of applying FIFO andLIFO for sales transactions that
occur intermittently with purchases.
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